
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
In re: )  Chapter 11 
 ) 
ABB LUMMUS GLOBAL, INC., )  Case No. 06-10401 (JKF) 
 ) 
 Debtor. ) 

 
 

ANNUAL REPORT, FINANCIAL STATEMENTS AND RESULTS OF 
OPERATIONS OF THE ABB LUMMUS GLOBAL INC. 524(g) ASBESTOS 

PI TRUST FOR FISCAL YEAR ENDED DECEMBER 31, 2007 
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 The Honorable Dean M. Trafelet, Ret., Trustee of the ABB Lummus 

Global Inc. 524(g) Asbestos PI Trust (the “Trust”), created pursuant to ABB 

Lummus Global Inc.’s Plan of Reorganization, as Modified Through June 8, 

2006 (the “Plan”), submits this Annual Report, Financial Statements and 

Results of Operations of the ABB Lummus Global Inc. 524(g) Asbestos PI 

Trust for Fiscal Year Ended December 31, 2007. 

I. General 

 ABB Lummus Global Inc. filed a voluntary petition for relief under 

Chapter 11, Title 11 of the United States Code (the “Bankruptcy Code”) on 

April 21, 2006.  The hearing on confirmation of the Plan was held before the 

United States Bankruptcy Court for the District of Delaware (the “Court”) on 

June 21, 2006.  The Court entered the Order (A) Approving Disclosure 

Statement and Solicitation Procedures, (B) Confirming and Recommendation 

Affirmance by the U.S. District Court of Debtor’s Plan of Reorganization as 

Modified Through June 8, 2006 and (C) Setting Bar Dates to File Certain 

Claims in Paragraphs 51, 52, 53 and 74 on June 29 2006.  On July 19, 2006, 

the United States District Court for the District of Delaware entered its 

Order Affirming Confirmation Order and Issuing Injunctions.  

 The Effective Date of the Plan occurred on August 31, 2006.   

 Pursuant to the Plan, Steven Kazan, Russell W. Budd and Perry Weitz 

are the members of the Trust Advisory Committee (“TAC”) and Richard B. 

Schiro is the Future Claimants’ Representative (“FCR”).   
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 The Final Decree was entered and the bankruptcy case was closed on 

January 18, 2007.  The Order of Final Decree provides that the Court retains 

jurisdiction with respect to all issues related to the Trust and directs that the 

Clerk of the Court shall not refuse to accept for filing any pleading or report 

submitted by the Trust on the grounds that the case has been closed. 

 The ABB Lummus Global Inc. 524(g) Asbestos PI Trust Agreement 

(“Trust Agreement”) and the ABB Lummus Global Inc. 524(g) Trust Bylaws 

(the “Bylaws”) require that the Trust have at least four regular meetings 

with the TAC and the FCR during 2006.  The Trust held regular meetings 

during 2007 on January 10, 2007, in Dallas, Texas; on February 15, 2007, in 

New York, New York;  on March 20, 2007, in San Francisco, California; on 

April 17, 2007, in Wilmington, Delaware; on May 16, 2007, in Chicago, 

Illinois; on June 20, 2007, in Atlanta, Georgia; on July 18, 2007, in 

Washington, D.C.; on August 9, 2007, by telephone; on September 25, 2007, 

in New York, New York; on November 14, 2007, in Washington, D.C.; and on 

December 12, 2007, in Miami, Florida.  In addition, the Trust held a special 

telephonic meeting on November 2, 2007.  For each of these meetings, several 

persons attended by telephone, as authorized by the Bylaws and encouraged 

by the Trustee. 

 Pursuant to the Bylaws, the principal office of the Trust is located at 

1105 Market Street, Suite 1300, P.O. Box 8985, Wilmington, Delaware 19899. 
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 On January 27, 2007, the Trustee, with the consent of the TAC and 

FCR, amended the Trust Agreement, on the recommendation of the Trust’s 

investment advisor, to clarify trust investment guidelines pertaining to 

mutual funds and exchange traded funds.  

 On October 1, 2007, Connecticut Valley Claim Service Company, Inc. 

(“CVCSC”), the Trust’s administrator of Lummus Asbestos PI Trust Claims, 

as defined in the ABB Lummus Global Inc. 524(g) Asbestos PI Trust 

Distribution Procedures (“TDP”), notified the Trust that it would cease 

operations and close its business on December 31, 2007.  With the consent of 

the TAC and FCR, and by duly adopted resolution, the Trust entered a claims 

service agreement on November 5, 2007, with Verus Claims Services, LLC 

(“Verus”). 

 With the consent of the TAC and the FCR, and by duly adopted 

resolutions of the Trust, the Trust entered service agreements in 2007 with 

ARPC for Trust administration, and with Gilbert Randolph LLC as Trust 

insurance counsel.  In addition, the Trust entered interim consulting 

agreements with former employees of CVCSC. 

 The Trust purchased management liability insurance. 

II. Asbestos PI Claims 

 The TDP directs that the Trustee, with the consent of the TAC and the 

FCR, “adopt procedures for reviewing and liquidating all unliquidated 

Lummus Asbestos PI Trust Claims, which shall include deadlines for 
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processing such claims.”  TDP, Section 5.2.  On January 10, 2007, the 

Trustee, with the consent of the TAC and FCR, adopted Procedures for 

Reviewing and Liquidating Lummus Asbestos PI Trust Claims (the 

“Procedures”). 

   The Trust began accepting claims on February 15, 2007.  CVCSC 

processed the claims until December 17, 2007.  On December 17, 2007, the 

Trust transferred Lummus Asbestos PI Trust Claims processing to Verus.  

Without interruption, the Trust accepted Lummus Asbestos PI Trust Claims 

for filing with the Trust.  The Trust temporarily suspended the processing of 

the Lummus Asbestos PI Trust Claims to implement the transition to Verus. 

 The Trust extends its appreciation to John Dickhoff, president of 

CVCSC, and his staff, for their services and dedication to the Trust.

 The Court may access and review the TDP, the Trust’s Procedures for 

Reviewing and Liquidating Lummus Asbestos PI Trust Claims, Claim 

Processing Dates, Lummus Claim Forms, an electronic filing agreement, the 

Lummus Release and other claims-related forms and instructions at 

www.ABBLummusTrust.org.  On June 8, 2007, the Trustee, with the consent 

of the TAC and FCR, amended the TDP to add a provision addressing the 

confidentiality of claimants’ submissions. 

 With the consent of the TAC and the FCR, the Trustee adopted an 

Initial Payment Percentage of 100%.  
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 Claims statistics for the fiscal year ending December 31, 2007, are as 

follows: 

 The Trust received 12,304 claims in 2007.  Of these, 11,431 were 

submitted for Expedited Review under the TDP and 873 were submitted for 

Individual Review under the TDP.  The Trust liquidated and paid 127 claims 

for a total of $345,600; 124 following Expedited Review for $328,100 and 3 

following Individual Review for $17,500.  The Trust did not allow 1,013 

claims including claims with un-cured deficiencies, and withdrawn and 

deferred claims.  The Trust had 51 outstanding settlement offers on 

December 31, 2007.  Claims pending review on December 31, 2007, totaled 

11,113. 

 The Trust received 973 Feedwater Heater Claims as defined in the 

TDP and 11,331 non-Feedwater Heater Claims or Design and Construction 

Claims as defined in the TDP.  The Trust did not liquidate or pay any 

Feedwater Heater Claims.  The Trust liquidated and paid 127 non-Feedwater 

Heater Claims for a total of $345,600. 

 The Maximum Annual Payment for 2007 was $5,000,000. 
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Under the TDP, Claims Payment Ratios are 80% for Category A 

Claims (malignancy claims) and 20% for Category B Claims (non-malignancy 

claims). 

 Category A Claims (malignancy) 80% = $4,000,000 

         Paid in 2007 =        112,500 

         Carryover into 2008 =     3,887,500 

 Category B Claims (non-malignancy) 20% =    1,000,000 

         Paid in 2007 =        233,100 

         Carryover into 2008 =        766,900 

III. Compensation and Expenses of Trustees 

 Under Section 5.5 (c) of the Trust Agreement, the Trust reports to the 

Court the amount of compensation and expenses paid to the Trustee.  The 

Trustee has received compensation in the amount of $115,200 and 

reimbursement of $6,041.41 for out-of-pocket costs and expenses during the 

fiscal year ending December 31, 2007. 

 The Delaware Trustee has received compensation in the amount of 

$5,000, of which $2,500 was an initial fee and $2,500 is the annual 

administration fee. The Delaware Trustee had no reimbursable out-of-pocket 

costs and expenses during the fiscal year ending December 31, 2007. 

IV. Financial Statements 

 A copy of the Trust’s audited financial statements for the fiscal year 

ending December 31, 2007, is attached here as Exhibit “A.” 
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V. Certification 

 Each of the undersigned hereby certifies that in his role as a Trustee or 

the FCR, he has performed pursuant to and in compliance with the Plan, the 

Trust Agreement, the Bylaws, the Lummus Asbestos PI Trust Distribution 

Procedures, the Lummus Confirmation Order and such other Plan 

Documents and Court orders pertaining to the operation of the ABB Lummus 

Global Inc. 524(g) Asbestos PI Trust during the Fiscal Year ended December 

31, 2007. 

 This Certification may be signed in any number of counterparts, each 

of which shall constitute an original, but such counterparts shall together 

constitute one and the same Certification. 

TRUSTEE: 

  /s/ Dean M. Trafelet  
DEAN M TRAFELET 
 

FUTURE CLAIMANTS’ REPRESENTATIVE: 
 
  /s/ Richard B. Schiro  
RICHARD B. SCHIRO 
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Dated:  April 29, 2008 THE HOGAN FIRM 
 

 By:    /s/ Daniel K. Hogan     
          Daniel K. Hogan (DE Bar No. 2814) 
 
 1311 Delaware Avenue 

Wilmington, Delaware 19806 
 Telephone:  (302) 656-7540 
 Facsimile: (302) 656-7599 
 dkhogan@dkhogan.com 

 
-and- 

  
 STUTZMAN, BROMBERG,  
 ESSERMAN & PLIFKA 
 A Professional Corporation 
 Sander L. Esserman (Texas Bar No. 06671500) 
 Steven A. Felsenthal (Texas Bar No. 06889900) 
 2323 Bryan Street, Suite 2200 

Dallas, Texas 75201-2689 
Telephone: (214) 969-4900 
Facsimile: (214) 969-4999 
esserman@sbep-law.com 
felsenthal@sbep-law.com 
 
ATTORNEYS FOR THE ABB 
LUMMUS GLOBAL, INC. 524(g) 
ASBESTOS PI TRUST  
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